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Subtel's report revealed that the spectrum assigned to some companies - which is key to the development of this high-speed mobile

network - is in disuse or is being exploited commercially in an irregular manner.

Undersecretary Pamela Gidi explained the decision arguing that the spectrum is a national good for scarce public use, which must be

allocated e�ciently and on equal terms, for the bene�t of all Chileans.

SANTIAGO, JUNE 20, 2018.-

Through a process of control, the Undersecretariat of Telecommunications (SUBTEL) detected that the Claro, Entel, GTD (Telsur), Movistar, and VTR

concessionaires are not making e�cient use of the 3.5 GHz band, delivered in 2001 and 2005. This is con�rmed by the measurements made by the

inspection department, which showed that of a total of 60 localities monitored throughout the country, 73% have no signal and therefore are not in

service or operational. In this context, this Undersecretariat has taken the decision to suspend commercial exploitation of the band.

In addition, the report indicates that anomalous situations are occurring, since there are technical samples that some companies would be operating

with a greater power than the one admitted in their concession, or they are exploiting it commercially in an irregular manner.

Subtel, facing this scenario, and making use of its powers to control and manage the radioelectric spectrum as a national good for public use, is in

need of studying in depth the 3.5 GHz band as a standard for the technological development of the network 5G, and that the technological

development of the country is permitted, in accordance with the most developed international markets.

In the world, de�nitions are being taken in that sense. There are several countries, such as South Korea, Japan, Singapore and the United States, which

have a more developed telecommunications market, which would be opting for the 3.5 GHz band for the implementation and deployment of the high

capacity mobile network with 5G technology.

The deployment of the 5G network will not only put the country at the forefront of the region, but will also have a positive e�ect on the development

and growth of the di�erent productive sectors in Chile. The technological advance of the country implies better services for citizens, in terms of new

high-speed networks, and which impacts new technologies such as the Internet of Things, Telemedicine, and productive improvements in sectors such

as energy, mining and agro-industry.

Situation of each operator

When analyzing the current status per operator, in the case of Movistar, the company has spectrum assigned in two regions (Aysén and Magallanes).

VTR has spectrum between the regions of Arica and Parinacota, up to the Araucanía; and GTD Telsur, in the regions of Los Lagos and Los Ríos.

Currently, the three companies are not using it.

In the case of Entel and Claro, which have spectrum allocation in that band, the result of Subtel's audit was categorical, both companies are

underutilizing the assigned spectra, and have announced products that would operate in a 5G network, which has not yet It is available in the country.

Since there is no de�nition in Chile of this Undersecretariat of State, of the model and technical standard that will provide the framework for the

implementation of the 5G technology that must be awarded, it can not be commercialized by any concessionaire in Chile otherwise It is subject to
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sanctions, as established in Title VII of the General Telecommunications Law.

According to the current distribution of spectrum at 3,400 - 3,800 MHz, all the companies mentioned above would be in a privileged position for the

process of implementing a future 5G network, since they have national concessions of said band, monopolizing spectrum to the detriment of a free

competition, that allows multiple o�ers, and lower prices to users.

The Undersecretary of Telecommunications, Pamela Gidi, said that the decision adopted is based on "the spectrum is a national good for scarce public

use and in Subtel we have the duty to make e�cient and e�ective use, avoiding commercial opportunism and the hoarding of bands that today they

are adjudicated to some operators and that they are not being used. Our duty is to ensure the correct use and e�cient allocation of the radioelectric

spectrum, which is why we are studying this speci�c band for the future implementation of the 5G network, a key technology for Chile's digital

development. "

The Undersecretary justi�ed the measure to carry out an orderly process and under equal conditions for the future deployment of the 5G network,

since in the last 60 days of the previous administration the technological change of more than 252 antennas was authorized giving rise to the

whitening of this spectrum, which had little and no use since 2001 and 2005, respectively. "It is surprising that the last-minute administration

authorized the technological change to this amount of antennas in this spectrum (3,500 Mhz). With these authorizations, the Claro and Entel

companies bene�ted from remaining in a better position than other players for the development and deployment of 5G in the country, in a serious

and evident competition problem that would harm all Chilean telecommunications users, "he said. Undersecretary Gidi.

In the current scenario, there can not be a competitive deployment of a contest for the implementation of 5G. Public competitions must be governed

by the principle of free competition, that is, that the proposals of all bidders be considered. The more numerous the o�ers that compete in a contest,

the greater the scope of action to choose the most satisfactory proposal to the public interest.

Subtel, seeking to protect the users connected in this speci�c band (3,500 Mhz), ordered that the Entel and Claro companies, which currently have

commercial exploitation, and that are suspended from today, must guarantee operational continuity under the same quality standards. that today

users receive but using other bands and technologies. Otherwise they are exposed to sanctions by the authority.
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